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Summary

Topicality. Statement of the problem. Effective implementation of own and delegated powers by local
self-government bodies depends on the ability to independently solve issues of local importance at the expense
of own sources of funding. The modern system of allocation of budget resources does not ensure the necessary
level of independence of local self-government bodies in solving socio-economic problems of territorial
communities and needs to expand its own revenue base and introduce the decentralized principle of budgeting
at the local level.

The Aim of the study. Monitoring of problematic aspects of financial support of local self-government
bodies and justification of ways to strengthen the financial capacity of territorial communities under conditions
of budget decentralization.

Methodology. In the process of carrying out the research, general and special methods of scientific research
were used: scientific analysis and synthesis - for the theoretical generalization of the results of research by scientists
on the issues of forming local budgets and strengthening the financial autonomy of local authorities; comparison,
analytical and observation - to monitor the financial capacity of territorial communities of the Chernivtsi region;
abstract-logical method of research - to substantiate proposals for the introduction of an effective model of financial
equalization of the income base of local communities.

The results. The article examines the peculiarities of financial provision of local self-government functions
under conditions of budgetary decentralization. On the basis of the assessment of financial potential of territorial
communities, problematic aspects of ensuring the financial independence of local authorities are singled out and
ways of solving them are proposed.

Practical meaning. As a result of the conducted research, the ways of strengthening the financial self-
sufficiency of the budgets of territorial communities were substantiated and the conceptual foundations of the
development of local self-government under the conditions of the reform of the decentralization of powers were
outlined.

Prospects for further research. Decentralization of the management of budget funds and the reform
of the system of inter-budgetary relations determine the development of strategic priorities of budget policy
regarding the formation of local budgets, which are aimed at ensuring financial stability and economic growth of
territorial communities.
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